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The ESL Game of Life:  A Simulation

Scenario:  Students are interested in learning how education levels and life choices impact earnings and an individual’s standard of living.  Students will apply decision-making, problem-solving, and management processes to develop a budget (spending plan) to meet established goals.  The goal is to develop the knowledge and skills needed to use these processes in real-life situations.  This project is a real-world simulation rooted in each student’s personal goals.  This simulation should be carried out over several classes, devoting approximately 45 minutes of each class to the activities.  The first and last days of the simulation will take the most amount of time.  The project may be simplified for lower level classrooms.  

Objectives:

1. Identify individual lifestyle needs and wants

2. Identify possible educational and career choice with corresponding income.

3. Prepare a personal budget for an adult (age 32) to demonstrate understanding of the material, human, and financial resources need to accomplish goals.

4. Make decisions; solve problems.

5. Apply basic mathematical operations to solve problems in oral or written forms.

6. Write checks properly.

7. Evaluate personal spending choices.

Activities and Procedures:

Pre-Activity:  Setting the Lesson

The ESL Game of Life can be introduced to the students by asking the following questions:

1. How does an adult make decisions when making a budget?

2. What is the relationship between education and employment?  How does that relationship affect the quality of our lives?

It may be useful to pre-teach some lessons on the topics of credit, savings, check writing, money management principles, consumerism, the social service system, taxation, and the decision making process.  The more information that students have in advance, the more smoothly the simulation will run.

To begin the simulation:

1. Students will assume a new identity and will then complete a “Consider My Future” form, basing their identity on a 32-year-old adult.  They will determine lifestyle choices concerning marital status, family composition, housing, transportation, and education.  The teacher will keep the completed forms to use later so that students do not change the information.  Some students may wish to make serious, realistic choices based on their personal goals while others may wish to make choices for fun.  Whatever choices they make, they will have to keep throughout the simulation.

2. Students examine the Occupational Handbook, Dictionary of Occupational Titles, or other reference materials for jobs/careers requiring the following educational requirements before selecting their personal choice for the “Consider My Future” form.

a. High school diploma 

b. 2 year associate degree 

c. 4 year bachelor’s degree 

d. +2 years master’s degree 

e. +3 years law degree/PHD 

f. +6 years MD, not specialist

3. Students convert the information from the “Consider My Future” form to the Student Profile form.  Some students may try to change the predictions now that they know that the forms will be used to make purchases.  The teacher needs to make sure that students do not change their original information.

4. The teacher explains to the students that they will be involved in simulation.  Each day of the simulation will represent a month in the life of an adult.  There will be paydays and bills to pay.  For approximately 45 minutes per class, students will engage in the simulation.

5. On the first day of the simulation, the students will create a spending plan on the Checking Account Spreadsheet using the Student Profile form and the resource packet with costs for items needed.  A computer may be used for spreadsheet calculations or students may pencil in the costs and use a calculator.

6. Students will receive money for their “Savings Account”. The amount received will vary according to the students.  They will receive $5 for each day they have attended class, but one dollar will be subtracted for each absence or day that they have arrived to class late.  The money in this account will be presented in a “check” (See resource packet) and its use is up to the students.  

7. Students write a check to pay for each expense but leave their checks in their checkbook until they visit the “Real World Spending Place” room.  The check register is to be completed accurately as well as the information on the spreadsheet form.  The teacher needs to instruct students on how to void a check.  If possible, real checks can be used—just make sure that no checkbooks go home.  Or, the teacher can create checkbooks for each student using the model in the resource packet.

8. During each day of the simulation, students will enter the “Real World Spending Place,” a room with payment booths for each item on the budget.  They will deposit a check for the amount of the item on the budget.  In addition, they will select a “Life’s Little Surprises” ticket indicating an unexpected gift or bill.  

9. When all their bills are paid, the students may visit the luxury table to purchase additional items from dinner to a vacation, clothes to electronics.  

10. In the event of a lack of funds, students may visit the bank to ask for a loan or they may change some of their flexible bills (ex: car choice) but they may not change the Student Profile.  

Materials and Resources

· A large room with several tables and a few chairs is needed to accommodate the payment stations and payment officers at some of the tables.  

· Signs and payment boxes (shoe boxes)

· Posters and catalogs of luxury items

· Calculators

· Local bank, credit union representatives as speakers

· Guest speaker from social services

· Student Work Packets, 


“Consider My Future” forms


“My Profile”


“My checkbook” (checks and register copied from Teacher Resources )


“My Budget” form


The ESL Game of Life Questionnaire

· Student Resource Packets


Salary and Income Tax Chart


College Loans, Food Costs, Clothing Costs


Child Care Costs and Charities Chart


Housing and Utilities Cost Chart


Transportation Cost Chart


Insurance Cost Chart


Cable Television and Luxury Table Choices Chart

· Teacher Resource Packet


Blank Checks (To create student checkbooks)


Savings Account Master Sheet


Loan Master Sheet


All About Credit (Supplementary Activity Sheets)


Life’s Little Surprises Sheet (to be cut into strips)

· Occupational Handbook or Dictionary of Titles

· Internet Access to read and review the following articles (or instructor may choose to print them if necessary)

Can They Afford a Baby?

http://money.cnn.com/2000/12/04/life/q_checkskershaw/index.htm
And Baby Makes Three

http://money.cnn.com/2001/12/14/saving/q_baby/

Evaluation:

1. Evidence of meeting the learning standards’ performance indicators will be achieved through a drill and practice activity, and observation and conferencing during the budget planning periods, as well as during each day.

2. A reflection essay will document student achievement.  One random check will be selected for each student.  Each student will turn in a student packet that will consist of all completed forms: Profile, Budget Plan, Check Register, Evaluation, and Reflection Essay.

The ESL

Game of Life

[image: image9.wmf]
Student

Work Packet

Consider My Future

Name________________________Career_________________

Imagine that you are 32 years old.  How would you answer these questions? 

________________1. Are you married or single?

________________ 2. If you are married, does your spouse work? 

________________ 3. How many children do you have? 

________________ 4. What are their ages?

________________ 5. How many children (under 5) are in day care? 

________________ 6. How many children (5-12) are latchkey? 

________________ 7. Do you own a home or rent?

________________ 8. What type of dwelling will you have?  Circle .  

a. A one or two bedroom apartment? 

b. A two/three/four/ bedroom deluxe home? (circle number of bedrooms)

c. Farm/single/double       

d. Single or double mobile home? 

_______________ 9. How do you go places?

a. I own a new or used car? (circle)

b. I use public transportation? (bus/cab) (circle) 

_______________ 10. How does your spouse go places?

a. My spouse owns a new or used car. (circle)

b. My spouse uses public transportation (bus/cab) (circle) 

________________ 11. How many years have you attended school? 

________________ 12. How many years has your spouse attended school? 
My Profile

Name _____________________________Date: _____________

 

Check the appropriate lines.
 

Education, highest level achieved:

You






Spouse
_____ no high school diploma


_____ no high school diploma

_____ high school diploma



_____ high school diploma

_____ two-year college degree


_____ two-year college degree

_____ Bachelor’s degree (4 yrs)


_____ Bachelor’s degree (4 yrs)

_____ Master’s degree



_____ Master’s degree

_____ Doctorate degree



_____ Doctorate degree
 

Family


_____ single

_____ married

_____ children, include # and ages

_______________________







_______________________







_______________________
Housing


_____ rent

_____ own home

_____ farm/mobile home
 

Transportation

_____ used car

_____ new car

_____ bus

My Budget

	 TABLE
	AMOUNT
	AMOUNT
	TOTAL

	 
	ME
	SPOUSE
	AMOUNT

	Deposit for Attendance
	$        .
	        
	$        .

	1. Income Taxes, Internal Revenue Service
	$        .
	$        .
	$        .

	2. Student Loan, (tuition) 

North Carolina Savings Bank
	$        .
	$        .
	$        .

	3. Housing Choice, NC Savings Bank
	$        .
	 
	$        .

	4. Food, SuperGrocery
	$        .
	 
	$        .

	5. Clothing, Le Boo-Tique
	$        .
	 
	$        .

	6. Child Care, Little Ones’ Day Care
	$        .
	 
	$        .

	7. Utilities, Utilities United
	$        .
	 
	$        .

	8. Transportation, Car loan, 

North Carolina Savings Bank
	$        .
	$        .
	$        .

	9. Gasoline or Bus pass ($50.00), Downtown Transit Authority
	$    50.00
	$    50.00
	$        .

	10. Insurance (auto), 

Southeastern Insurance Co.
	$        .
	$        .
	$        .

	11. Insurance (Health), 

Southeastern Insurance Co.
	$        .
	 
	$        .

	12. Insurance (Home), 

Southeastern Insurance Co.
	$        .
	 
	$        .

	13. Insurance (Life), 

Southeastern Insurance Co.
	$        .
	$        .
	$        .

	14. Savings, NC Savings Bank 
	$        .
	$        .
	$        .

	15. Donations to charity of your choice
	$        .
	$        .
	$        .

	16. Cable, We Wire You Cable Company
	$        .
	 
	$        .

	17. Life’s Little Surprises expenses
	$        .
	 
	$        .

	18. Dining out
	$        .
	$        .
	$        .

	19. Medical emergency
	$        .
	 
	$        .

	20. Luxuries
	$        .
	 
	$        .

	21. Deposit from Life’s Little Surprises 
	$        .
	 
	$        .

	   SUB TOTAL
	
	$        .
	$        .


 

Monthly salary $____ + Spouse’s salary $ _____ = $______  Total Monthly Salary







    $_______ Monthly expense total (amt. spent)

    $_______ Monthly checking account balance 

        (after paying bills with checks)

 

Not enough money?

Loan amount $____  

Monthly payment for 1 year $_______
                                         
Withdrawal from savings $ ______


The ESL Game of Life Questionnaire

Name ______________________
Date _______________
Write an essay about your experience in the ESL Game of Life.  In your essay be sure to include:
· If your budget turned out the way you expected in giving you the quality of life you wanted.
· If you would make different choices if you were to visit the Real World Spending Place again.
· What you learned about career choices from visiting the Real World Spending Place that will be useful in your future.
· An introduction, a body, and a conclusion.
Check your writing for correct spelling, grammar, and punctuation.

Evaluation

Name ______________________________
Date: ___________
1. Name 3 study skills that were necessary to help you in the ESL Game of Life.  How did each skill help you?

Skill 1: ______________________________   
Helped by:__________________ ________________________________________________________________

Skill 2: ______________________________
Helped by:__________________ ________________________________________________________________

Skill 3: ______________________________
Helped by:__________________ ________________________________________________________________
· Circle the number that fits your opinion:
3. My checkbook records are near perfect.

2. My checkbook records are pretty good

1. My checkbook records have some errors/confusion.
0.   My checkbook records are a total mess.
· Circle the number that fits your opinion:
· 3.  This ESL Game of Life was great!

· 2.  This ESL Game of Life was good.
· 1.  This ESL Game of Life was OK.
· 0.  This ESL Game of Life was so-so.
·  Complete these sentences:

- I am glad I… _______________________________________________
________________________________________________________________

- I wish I had… ______________________________________________
________________________________________________________________

- I learned that I… ____________________________________________
________________________________________________________________

- I will always remember The ESL Game of Life because… ____________
________________________________________________________________

- The Real World Spending Place could be better if…_________________ 

________________________________________________________________

The ESL

Game of Life
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Student

Resource Packet

Salary and Income Tax Chart
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Instructions:  Look up your salary and determine how much income tax money needs to be withheld from your paycheck on a monthly basis.

Deduct $35 from the monthly tax you pay each month for each child that you have.  Do Not deduct anything from your spouse’s tax obligation.  Only one of you may get the credit for children.

 

	LEVEL OF 
EDUCATION
	ANNUAL
SALARY
	MONTHLY
SALARY
	MONTHLY
SINGLE TAX
	MONTHLY
MARRIED TAX

	No high school diploma
	$12,000
	$1000.00
	$177.00
	$127.00

	High school diploma
	$15,000
	$1250.00
	$242.00
	$192.00

	Two-year college degree
	$21,000
	$1750.00
	$358.00
	$305.00

	Four-year college degree
	$27,000
	$2250.00
	$485.00
	$435.00

	Masters degree
	$36,000
	$3000.00
	$863.00
	$761.00

	Doctorate degree (PhD)
	$42,000
	$3500.00
	$966.00
	$939.00

	Medical Doctorate degree
	$100,000
	$8,333.00
	$3168.00
	$2808.00


College Loans

Have you gone to college?  If so, you will need to deduct the following amounts from your monthly income.

2 YEAR COLLEGE


$  50
4 YEAR COLLEGE


$150
MASTERS DEGREE

$200
(4 years plus 1-2 extra years)
DOCTORATE, PHD

$300
MD  (Medical Doctor)

$600



Food Costs based on Family Size            

SINGLE MALE



$180.00
 

SINGLE FEMALE



$140.00
 

MARRIED COUPLE


$350.00
 

FOR EACH CHILD ADD AN EXTRA  
$100.00



 

Clothing

NO COLLEGE DEGREE        COLLEGE DEGREE
 

SINGLE INDIVIDUAL

$50.00



$150.00
 

MARRIED COUPLE

$70.00



$300.00
 

FOR EACH CHILD


$40.00 per child


$75.00 per child
REMEMBER!  THESE ARE VERY BASIC, MINIMAL COSTS.  YOU WILL LIKELY SPEND MORE ON CLOTHING THROUGHOUT THE YEAR.  YOU CAN ALSO PURCHASE ADDITIONAL CLOTHING AT THE LUXURIES TABLE.

Child Care

WHAT DOES IT COST?

 

Children Aged 6 Weeks to 18 months (1 1/2 yrs old)

$350.00 per month

$630.00 per month for two children

 

Children Aged 19 months to 5  Years Old

$320.00 per month

$575.00 per month for two children

 

After School Care Age 5 to 10 Years Old

$80.00 per month 

Charities:  They need your help

AMERICAN DIABETES ASSOCIATION

AMERICAN CANCER SOCIETY

AMERICAN HEART ASSOCIATION

AMERICAN RED CROSS

ASSOCIATION FOR THE BLIND AND VISUALLY IMPAIRED

ASSOCIATION FOR RETARDED CITIZENS

CEREBRAL PALSY ASSOCIATION

COMMUNITY MISSIONS

MARCH OF DIMES

MUSCULAR DYSTROPHY ASSOCIATION

THE UNITED WAY

CHURCHES, MOSQUES, SYNAGOGUES, AND TEMPLES

HOSPITALS

PUBLlC LIBRARIES

SCOUTING GROUPS

VOLUNTEER FIREFIGHTERS

AND SO MANY MORE!

 

Housing

SUMMARY OF CHOICES WITH MONTHLY PAYMENT

 

RENTAL




ONE BEDROOM APARTMENT


$ 475.00

ONE BEDROOM DELUXE



$ 600.00

TWO BEDROOM APARTMENT


$ 575.00

TWO BEDROOM DELUXE 



$ 700.00

 

HOME OWNERSHIP

TWO BEDROOM HOME 



$   700.00


THREE BEDROOM HOME



$   900.00

FOUR BEDROOM HOME


        
$1,100.00

DELUXE HOME, SUBURBAN DEVELOPMENT 
$1,600.00

SMALL FARM




        
$   950.00

MANUFACTURED HOMES

SINGLE WIDE MOBILE HOME


$   500.00

DOUBLE WIDE MOBILE HOME


$   625.00

 



Utilities 

INCLUDES YOUR MONTHLY PAYMENTS FOR:

ELECTRICITY

GAS

WATER

TELEPHONE
 

IF YOU HAVE: 

 

ONE BEDROOM APARTMENT 


$150.00 

TWO BEDROOM APARTMENT 


$175.00

TWO BEDROOM HOUSE 



$200.00

THREE BEDROOM HOUSE OR

       SMALL FARM 


          

$225.00

FOUR BEDROOM OR DELUXE HOUSE     
$250.00

SINGLE WIDE MOBILE HOME 


$200.00 

DOUBLE WIDE MOBILE HOME 


$215.00

Transportation

NEW VEHICLE MONTHLY LOAN COSTS
Sporty: 

Toyota Paseo



$250.00

Ford Mustang Convertible   
  
$350.00 

Lexus 
$725.00

 

Sedans: 

Ford Escort 



$200.00

Mercury Grand Marquis  
 

$275.00 
Pontiac Grand Am 
              
$300.00

 

For The Family: 

Mercury Sable Wagon 
              
$225.00

Plymouth Voyager Mini-Van    

$325.00

Rugged: 

Chevy S-10 Pick-Up 


$200.00 

Honda Passport 



$250.00 

Ford Explorer 



$325.00

USED VEHICLE MONTHLY LOAN COSTS
 

Sporty:  

1995 Chevy Cavalier 


$110.00 

1997 Mustang Convertible 

$265.00

 

Sedans: 

1993 Grand Marquis


$120.00 

1999 Plymouth Neon


$180.00

 

For The Family: 

1998 Chevy Astro Van 


$200.00

1991 Plymouth Voyager (Needs Work!) $  90.00
 

Rugged: 

1994 S-10 Pick-Up



$125.00 

1997 Jeep Grand Cherokee 

$300.00

 

 Remember! If you have purchased a vehicle, you must add $50.00 per month for gasoline costs.  You can always purchase a bus pass for $50.00 per month,  if owning a vehicle doesn't fit into your budget.

Insurance 

 

Please deduct the cost of each insurance policy that you wish to purchase. 

 

Remember:

· You must purchase homeowners and auto insurance if you own a house and a vehicle. 

· Renters, medical, and life insurance are optional. 

· Your employer will contribute an equal amount towards your medical insurance, if you choose to purchase it. 

HOMEOWNERS INSURANCE 


   
$ 25.00 per month 

 

AUTO INSURANCE 



   
$ 70.00 per month 

 

HEALTH INSURANCE, CO-PAY:

FAMILY POLICY 



  
$150.00 per month 

INDIVIDUAL (single)


    
$ 75.00 per month

 

RENTAL INSURANCE (for apartment dwellers)   
$ 16.00 per month

 

LIFE INSURANCE, $100,000.00 COVERAGE:

MALE, Non-smoker 



$  8.00 per month 

MALE, Smoker




$12.00 per month

FEMALE, Non-smoker


  
$  7.00  per month

FEMALE, Smoker




$11.00 per month

 

Cable Television

HERE’S WHAT IT WILL COST YOU:
Basic Service


$  7.00
Cable Value Option


$32.00      (Ch. 14-78)
Premium Channels:



Cinemax


$12.00
HBO, Showtime           
$12.00

SPECIAL!!  Take any two premium channels for
JUST $19.00 per month (plus basic charge plus Cable Value Option)
 

 

Luxury Table Choices

Vacation  (expenses include travel from Raleigh, NC)
PACKAGES, per person, per week (includes airfare, hotel) :

Walt Disney World  
$   650.00

Jamaica 

$   800.00 

Mexico
          
$   800.00 

Caribbean Cruise   
$1,000.00

AIR ONLY, per person:

Washington, D.C.   
$   185.00  (plus $90.00 hotel, per night)

Europe                     
$   550.00 

Australia                  
$3,000.00

HOTEL ONLY, per person:

Toronto (Drive)      
$100.00 hotel per night

MUSEUMS

Museum of Science   
$ 5.25 adults, $3.25 kids, $40.00 family membership

Art Gallery       
$ 4.00 adults, kids free

Entertainment

WHAT DOES IT COST?

SPORTING EVENTS


$  5.00 to $75.00

(baseball games, basketball, soccer,

football, hockey, and others)

Bowling    



$  1.75 per game 

                                  +
$  1.00 shoe rental

Golf               


$40.00 for 18 holes 

                                  
$20.00 for 1 dozen balls

 MOVIES   



$2.00 to $8.00 per person

  (plus $10 for large popcorn and two drinks)

CONCERTS      


$25.00 and up

 

PLAYS
      


$15.00 and up

FREE!  FREE!  FREE!

A walk in the park

A family picnic

Borrowing a video tape from the library

Window-shopping

A bike ride

Kite flying

Many Museums

A Meal at a Restaurant

FAST FOOD RESTAURANTS

$5.00 for each adult

$3.00 for each child

 

FAMILY RESTAURANTS

$10.00 for each adult

$ 5.00 for each child
FORMAL RESTAURANTS

$20.00 for each adult 

$10.00 for each child

Don’t forget to leave at least 15% for a tip!

Personal Grooming

MAN'S HAIRCUT 

$15.00 

WOMAN'S HAIRCUT 
$22.00  

CHILD’S HAIRCUT
        
$  8.00

COLOR  (Includes Cut)   
$40.00

PERM (Includes Cut)       
$50.00

The ESL

Game of Life

[image: image11.wmf]
Teacher

Resource Packet

Blank Checks to Create Checkbooks

 

	# ________     
Name___________________________                                                                                                                     

Address_________________________

City, State ZIP____________________                                           Date_____________
Pay To The Order Of___________________________________   $______________

______________________________________________________________DOLLARS  

Real World Bank

300 Main Street

Fayetteville, NC 28301 

 

FOR           _____  _____________  SIGNATURE_____________________________

 

   I:0000-0000I0503                           01-23-4567~


	# ________     
Name___________________________                                                                                                                     

Address_________________________

City, State ZIP____________________                                           Date_____________
Pay To The Order Of___________________________________   $______________

______________________________________________________________DOLLARS  

Real World Bank

300 Main Street

Fayetteville, NC 28301 

 

FOR           _____  _____________  SIGNATURE_____________________________

 

   I:0000-0000I0503                           01-23-4567~


Blank Deposit Tickets for Checkbooks

	[image: image12.wmf]DEPOSIT TICKET

Name___________________________                                                                                                                     

Address_________________________

City, State ZIP____________________   

Date__________________________
______________________________

  SIGN HERE FOR LESS CASH RECEIVED 

Real World Bank

300 Main Street

Fayetteville, NC 28301 

 

   I:0000-0000I0503                           01-23-4567~


	DEPOSIT TICKET

[image: image13.wmf]Name___________________________                                                                                                                     

Address_________________________

City, State ZIP____________________   

Date__________________________
______________________________

  SIGN HERE FOR LESS CASH RECEIVED 

Real World Bank

300 Main Street

Fayetteville, NC 28301 

 

   I:0000-0000I0503                           01-23-4567~


Checkbook Register

This register can be used to keep a record of all your check and non-check transactions.  Be sure to record all charges that affect your balance—service charges, automatic deductions, etc.  Mark the « T » column when your check has cleared the bank.

	ITEM

NUMBER
	DATE
	CHECK OR DEPOSIT  ISSUED TO
	T
	CHECK OR DEBIT AMOUNT
	DEPOSIT OR CREDIT AMOUNT
	BALANCE FWD

	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Savings Account

 

	Name
	Date
	Amount Withdrawn

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 
	 
	 

 

	 

 
	 
	 

	 

 
	 
	 

	 

 
	 
	 

	
	
	

	
	
	


Loans

	 Name
	Date
	Amount Borrowed
	Amount Due in 1 Year
	Monthly Payment

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 
	 
	 
	 
	 

 

	 

 
	 
	 
	 
	 

	 

 
	 
	 
	 
	 

	 

 
	 
	 
	 
	 

	 

 
	 
	 
	 
	 

	 

 
	 
	 
	 
	 

	 

 
	 
	 
	 
	 


All About Credit 

(Supplementary Activity Sheets)

To know how much credit costs, you must be able to understand "credit price tags".

· The Finance Charge tells you, in dollars, the total cost of using credit.  It includes the interest, service charge, credit report charges and cost of any credit-related insurance. (The finance charge is the same as the dollar cost of credit.)   

· The Annual Percentage Rate (APR) gives the annual cost of credit in percentage terms. It gives the relationship per year between the finance charge and the amount financed. 

Things that affect the cost of credit:

· How Much Credit You Use -- the cost of the purchase or amount of the loan.  Interest is calculated on the amount of credit. The credit costs are less for a $200 item than a $300 item when financed at the same APR. 

· How Long You Take To Pay for the Use of the Credit -- Interest is charged for the entire time that it takes you to repay the loan. If you pay back a loan in one year rather than two years, the credit costs are less, even if the APR is the same. 

 

Look at how credit costs differ in this example of an installment credit purchase. Suppose you are buying a $500.00 item -- say a television.

 

	 
	APR
	Time to pay back
	Monthly payment
	Total

finance charge
	Total cost of 

television

	Lender A
	18.3%
	1.5 years
	$31.88
	$73.84
	$573.84

	Lender B
	11.6%
	1 year
	$44.53
	$34.36

($2.35)*
	$534.36

	Lender C
	24.7%
	1 year
	$49.00
	$88.00

($13.81)*
	$588.00

	Lender D
	12%
	6 months
	$86.27
	$17.62
	$517.62


* indicates insurance charge added to finance charge

The Real Cost of Credit

“Buy now, pay later” has become the shopper’s motto. But just what are the costs of using credit or borrowing money?  Below are three examples that describe different people using credit to buy something. Follow the instructions, using the simple formulas given at the end of each example.
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EXAMPLE #1:

After eight months of saving his money, Alex has finally put aside enough to buy a digital camera.  After shopping around, Alex finds the camera he likes on sale at a major retail store for $620.  In addition to the sale, the store is also offering a special deal to encourage shoppers to purchase the camera.  Cash customers can put $150 down and then pay only $45 a month for a year to pay off the camera.  Although Alex has enough money to pay for the camera, he is tempted to make his purchase on the special plan so that he has extra cash to buy some extra memory cards and accessories to go with the camera.  What will be the total cost of the camera if Alex purchases it on the special plan, and what is the finance charge Alex will be paying to purchase the camera on credit?

 

FORMULA:  Do these two steps to find the answers.

STEP A:

Amount of each payment X (times) number of months and then add the down payment  = Cost of Camera.

STEP B:

Total Credit Price (Cost of Camera) - (minus) retail price = Finance Charge

Do your calculations here:

EXAMPLE #2:

 

Juan has been saving the money he earns working part-time to buy his own car.  He has $1,500 to put down and plans to borrow $3,000 from a bank in order to buy a car for $4,500.  The credit union has agreed to loan Juan the money he needs at an interest rate of 15.25% (.1525).  Juan is required to pay off the loan within three years. How much interest will Juan pay on the loan over the three-year period, and what will be the total cost of the car? 
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FORMULA:

STEP A:

Amount of Loan X (times) Decimal fraction of interest rate X (times) number of years of loan = Finance Charge

STEP B:

Finance Charge + (plus) amount of loan = total cost of loan.

STEP C:

Total cost of loan + (plus) amount of down payment = total cost of car. 

 


EXAMPLE #3:

Kyong wants to buy a new bike.  Her father has agreed to lend her the $240 she needs to buy it, but to assure that Kyong takes the loan seriously, he told her that he would charge her interest on the loan.  Kyong agrees that she will pay her father $12 a month for the next two years to pay off the loan, making the final cost of the bicycle $288.  What is the interest rate Kyong’s father has charged?   

  

FORMULA:

STEP A:

Final Price of Bicycle- (minus) Retail price of Bicycle = Total Finance Charge

STEP B:

Total Finance Charge Divided by number of years of loan = Annual Finance Charge

STEP C:

Retail price of bicycle divided by annual finance charge = interest

Life’s Little Surprises 

  Receive Money:


· fill out checking deposit slip for cash
· record in register
· record on budget under #21
 

  Spend Money:

· write check

· record in register
· record on budget #17
 

Note to teacher:  

1. Copy and cut out the above sign for the “Life’s Little Surprises” table.  

2. Copy and cut the following “surprises” into slips of paper.  

3. Fold the slips so that the students cannot see their “little surprise” in advance.



Surprise!  

Prescription for flu.  With insurance - NO CHARGE. 

Without insurance - pay $55.

Make check payable to Pharmacy City.

 



Surprise!  

Visit doctor for headaches.  With insurance - NO CHARGE.  

Without insurance - pay $35.

Testing- with insurance pay $15, without insurance pay $175. 

Make check payable to Fayetteville Medical Group.

 



Surprise!  

Chest pains. Hospital stay with insurance - $212. 

Without insurance - pay $2100.

Make check payable to Cape Fear Medical Center .

 



Surprise!  

Chronic back pain caused by old mattress. 

Will you purchase a new one for $250?

Make check payable to MattressWorld.

 



Surprise!  

A toothache in the night sends you to the dentist. Office visit cost is $25. 

If you have insurance, the cost is $5. 

Make check payable to Cape Fear Dental Clinic.

 



Surprise!  

Routine doctor's appointment. With insurance  - $5. 

Without insurance - pay $35.

Make check payable to Cape Fear Medical Group.

 



Surprise!  

Developed skin rash. Visit specialist. With insurance - NO CHARGE. Without insurance - pay $60. 

Make check payable to Cape Fear Medical Group.

 



Surprise!  

Sprained ankle. Emergency room - with insurance $76.  

Without insurance - $760.

Make check payable to North Carolina Memorial Hospital.

 



Surprise!  

Your TV broke. Repair it for $150 or buy a new one for $300. Your choice. 

Make check payable to Fayetteville Electronics.

 



Surprise!  

Your only medical emergency this month is a paper cut. 

No charge!



Surprise!  

Routine dental appointment.  With insurance - NO CHARGE. 

Without insurance - pay $60. 

Make check payable to Fayetteville Dental.



Surprise!  

You received an inheritance. 

Add $2000 to your savings account next to Life Surprises on financial plan.



Surprise!  

You have an appliance to repair costing $85. 

Make check payable to Cape Fear Appliance Repair.



Surprise!  

You left a pot burning on the stove. Fire damage is covered by insurance. 

If you do not have insurance, pay $1000. 

Make check payable to North Carolina Builders.

 



Surprise!  

You had a garage sale. 

Add $200 to your savings account next to Life Surprises on financial plan.



Surprise!  

Your cousin is getting married. The gift and a card cost $45.99.

Make check payable to SuperMart.



Surprise!  

Your car needs repair. Deduct $150. 

Make check payable to Cape Fear Automotive.

 



Surprise!  

You worked overtime this week. Add $300 to your pay. 

Deposit to your savings account.

 



Surprise!  

You received an $85 speeding ticket.

Make check payable to Cumberland County.

 



Surprise!  

Your sweet tooth gets the best of you and you buy $30 worth of Girl Scout cookies. Subtract it from your income. 

Write check payable to Girl Scouts of America.



Surprise!  

Bingo! You hit the jackpot $200 gets added to your income. 

Add to your savings account next to Life Surprises on financial plan.

 



Surprise!  

Your child is turning five tomorrow. Buy a present. 

Your choice as to a reasonable cost. 

Write check to Toys-R-Us.

 



Surprise!  

You must make out a will. Legal fees are $300. 

Make check payable to Sandhills Lawyer's Inc.

 



Surprise!  

Uncle Elmer sends you $25 for your birthday. 

Add it to your savings account next to Life Surprises on financial plan.

 



Surprise!  

Yikes! You ran over your son's bicycle. Buy him a new one. You can purchase a lower cost one for $75 or splurge a little and buy one for $150.  Your choice.  

W rite a check payable to Sandhills Cycle Shop.



Surprise!  

Congratulations! You've won $50 in the comedy contest. Add to your savings account next to Life Surprises on financial plan. 

 



Surprise!  

You win $75 in the bowling tournament. Strike! 

Add to your savings account next to Life Surprises on financial plan.

 



Surprise!  

Your child needs dental work that isn't covered by insurance. You 'II have to pay $50 per month for the next five months in advance. 

Make check payable to Fayetteville Dental.

 



Surprise!  

Your $2 lottery ticket won $20. Add the difference to your savings account next to Life Surprises on financial plan.



Surprise!  

Sorry, you bought $10 worth of lottery tickets in South Carolina, but none of them were winners.  Subtract the cost of the tickets. 

Make check payable to South Carolina State Lottery.



Surprise!  

All those phone calls to Alaska are sure adding up. 

(Start writing more letters next month.) 

Write a check for $60 to Sprint.

 



Surprise!  

Mr. Pretty Purrfect, your cat wins the Prettiest Feline Competition. 

Add $25 to your savings account next to Life Surprises on financial plan.

 



Surprise!  

Spring cleaning time! Freshen up your walls with a new coat of paint.  Subtract $60 for supplies. 

Make check payable to Real Value Hardware.



Surprise!  

Your boss likes your suggestion. As Employee of the Month you win $75. 

Add to savings account next to Life Surprises on financial plan.

 



Surprise!  

You forgot to return a copy of Jurassic Park to the video shop. Subtract $15 for the extra days rental. 

Make check payable to Blockbuster Video.



Surprise!  

Little Susie wants to take guitar lessons. Each lesson costs $8. Subtract the cost of four lessons. 

Make checks payable to Mr. Armstrong.



Surprise!  

Oops! A baseball went through your living room window. Pay $50 and your homeowners insurance will cover the rest 

Make check payable to Sandhills Glass Co.



Surprise!  

Grandma and Grandpa are coming to visit for their anniversary. You'll need extra groceries for the party you're throwing for them. Deduct an extra $75. 

Make check payable to Food Lion.

 



Surprise!  

Your hard work at night school paid off. You've received a promotion at work and can add 5% to your monthly income.  

Deposit in your savings account next to Life Surprises on financial plan.



Surprise!  

Little Joey's eyeglasses fly off his face during the big basketball game. Crunch!  Pay Clear Vision Optical $100 to replace them. 
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Surprise!  

Your car needs a new tire. Subtract $50. 

Make check payable to Sam's Club .

 

[image: image3]
Surprise! 

You won the carnival raffle. 

Add $50 to your savings account, next to Life Surprises on financial plan.

 

[image: image4]
Surprise!  

Your dog has worms. $45 for the vet and medicine please! 

Make check payable to Mighty Pet Vet.

 



Surprise!  

Pink eye, doctor visit. With insurance - NO CHARGE, without insurance - $35.

Make check payable to Memorial Medical Center. 

Prescription - with insurance $5, without insurance - $24.  Pay CVS Pharmacy. 
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