UNIT SEVEN
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OBJECTIVES

· Know the difference between collision and liability coverage

· Know what to do if you are involved in a traffic accident

· Know how factors such as age, driving record, make of car affect insurance rates

QUESTIONS FOR DISCUSSION

· What do you need besides identification to get a driver’s license?  (proof of insurance)  
· What are the names of some insurance companies?

· How much does car insurance cost?

· Why do some people pay more than others for car insurance?

· What should you do if you are involved in a traffic accident?

LESSON OUTLINE

Insurance Coverage

· Liability coverage pays for damages caused by you.  It is required in NC.

· Collision coverage pays for damage to your car.

· Comprehensive coverage pays for damages to your car caused by theft, vandalism, storms, etc.

· NC law requires drivers to keep continuous liability coverage on their vehicles.  Do not buy insurance simply to register your car, then let it lapse.  Your insurance company will notify the DMV that you are no longer covered and you may have to pay fees and penalties totaling $120.

The law requires minimum liability coverage of:

     $25,000 for injuries to any one person in a crash

     $50,000 for all personal injuries in a crash

     $15,000 for all property damage in a crash
Cost Factors

· The driver (younger drivers are more expensive; males usually more expensive than females)

· Driving record

· Type of Car

· Claims History

After an Accident

· Call 911.  Ask for police and, if necessary, an ambulance.  Do not move people unless there is fire.

· The police will tell you if you need to move your car.

· Answer the police officer honestly.  

· Exchange insurance information with the other driver.  Get his name, insurance company, policy #, and the telephone # of his insurance company.  (Usually, the police will give both drivers a form with this information filled out.)

· Get the officer’s name, and the names and phone numbers of any witnesses.

· NEVER leave the scene of an accident before the police arrive.  This is illegal and penalties can be severe.

SUGGESTED ACTIVITIES

· Insurance Quiz

· Use the internet to get a rate quote to insure your car (www.netquote.com/www.insurance.com)

INSURANCE QUIZ

All drivers must have ___________________ insurance to get a license or register a car.

If you are at fault in an accident, your _________________ insurance pays for the damage to your car.

____________________ insurance coverage pays for damage to your car caused by theft, fire, and storms.
Name three factors that affect the cost of car insurance:

What should you do if you are involved in a traffic accident?

TRUE/FALSE

1. You can buy liability insurance to get your license, then cancel it—the DMV will never know.______________

2. You hit another car at a traffic light.  You are in a hurry and nobody is injured.  It is OK to drive away._____________

3. A speeding ticket will make your insurance more expensive.______

4. If you are in an accident, you should ask the other driver for his/her insurance information.______________

